
Massachusetts Grid Modernization Working Group Assignment Instructions
Below are detailed instructions for Homework assignments on Chapter 6 Cost-Effectiveness; Chapter 6 Regulatory Models; and Chapter 5 Principles and Recommendations.  These should all be sent to Jonathan and Tim by COB Thursday May 30th.

1) Member Preferences on Chapter 6: Cost-Effectiveness Issues

Please provide a concise summary of your preferences for how the benefits and costs of grid modernization (GM) investments should be considered by the DPU, by answering the questions below.  Note that all of the questions here refer to “public” benefit-cost analyses, which refers to analyses that will be presented to the DPU and subject to stakeholder input and comment.
1. Which grid modernization (GM) activities should be subject to a public benefit-cost analysis?
{Examples: TVR; demand response programs; AMI;  grid-facing GM (emerging versus developing versus mature); grid-facing GM (conventional versus incremental).}
2. When should benefit-cost analyses be applied to grid modernization activities?

{Examples: when GM projects are approved by the DPU; when GM budgets are approved by the DPU; in a GM planning case; in a rate case (historic test year); in a rate case (future test year).}
3. Which costs should be included in the public benefit-cost analyses?

4. Which benefits should be included in the public benefit-cost analyses?

5. Should hard-to-quantify costs and benefits be included in the public benefit-cost analyses—and if so, which ones, and how?

{Examples: reliability; risk; impacts on competitive retail markets; impacts on competitive wholesale markets; resiliency; promotion of new technologies; increased customer choice/control.}
6. Other comments and recommendations regarding benefit-cost issues
Note: We are expecting at least 3sets of responses: A) AG; B) Utilities; and C) Clean Energy Coalitions.  Others are welcome.  It is ok within the utilities and CEC to have more than one option on a particular question if there isn’t consensus in your coalition.

2) Member Preferences on Chapter 6: Regulatory Models
Proponent of each Comprehensive Regulatory model should provide a 1-2 page high level summary of the model that we can include in the body of the report, using the following outline so that they are written in parallel
A) Rationale for Model (i.e., what improvements do you expect from the status quo, what incentives will it provide for grid modernization, etc.)

B) Regulatory Oversight

C) Ratemaking/Cost-Recovery

D) Performance Targets (if any)

E) Endorsers of This Approach: Your Company Name (s), Others TBD

Note: We are thinking that since there will be a separate and more in-depth write-up on cost-effectiveness later in this chapter, with your proposals that it need not be summarized here

We are expecting separate write-ups of Regulatory Models A) AG; B) Joint Utilities: C) NGRID; and D) ISO/Bridge

Proponent of each Complementary Regulatory model should provide a 1 page high level summary of the model that we can include in the body of the report, using the following outline so that they are written in parallel

A) Rationale for Model (i.e., what improvements do you expect from the status quo, what incentives will it provide for grid modernization, etc.)

B) Brief Description of the Model

C) Endorsers of This Approach: Your Company Name (s), Others TBD

Note: We are expecting write-ups here from A/B) NGRID and C) ENE

3) Member Preferences on Chapter 5 Principles/Recommendations
Using, as a starting point, the draft Principles and Recommendations from Chapter 5 in the redlined version of the Report from Steering Committee #6 please customize your own principles and recommendations, keeping in mind the following:
1) Please retain the titling, ordering, and numbering on the buckets of principles/recommendations (even if you decide that a particular bucket should remain empty) so that we can have an easier time comparing and compiling the final products

2) Consider having at least one principle/recommendation in each bucket, but more importantly try to keep the number of principles and recommendations—to a minimum—what’s necessary and essential
3) Keep each principle as clear and concise as possible 

4) Please, extract chapter 5 from most recent redline, and use that as your starting text—and provide us both a redline and clean version of your changes (we will likely post each of your redlines, but compile you clean versions into one document—with clear attribution—to work on at next Steering Committee) 

Note: We are expecting at least 3 complete sets of recommendations/principles: A) AG; B) Utilities; and C) Clean Energy Coalition.  It is fine to list 2 or more options for a particular principle, if the utilities or CEC have differing opinions on that issue. 
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